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Addressograph-Multigraph Corporation 


TO THE STOCKHOLDERS: 

Your Directors submit herewith statement of consolidated income and surplus ac¬ 
counts and consolidated balance sheet as at July 31, 1944, together with certificate of 
Messrs. Price, Waterhouse and Company, independent auditors. 

INCOME ACCOUNT 

The net profit from operations of the corporation for the year ending July 31, 
1944 (including only our Canadian subsidiary), amounted to $1,231,598, after all deduc¬ 
tions, including engineering, laboratory, development, patent and royalty expenses 
($420,097) ; depreciation and leasehold amortization of operating plant and equipment 
($523,078) ; interest and amortization of expenses on debentures and bank loans 
($97,749) ; and estimated provision for Federal and Canadian income taxes, including 
excess profits taxes ($2,757,035). 

This compares with net profit from operations for the year ending July 31, 1943, 
of $1,128,349. This increase is entirely due to war subcontracts commenced in the pre¬ 
vious year but not actually completed until the year under review. 

As was the case in previous reports, it is impossible to give any data regarding 
our European subsidiaries. So far as our British subsidiary is concerned, it continues 
to operate on a profitable basis. As a matter of fact, the profits for the year under 
review were the largest in the history of the British Company. In any event, due to 
wartime conditions, the operations of our European and British subsidiaries are not in¬ 
cluded in the accounts presented. 

EARNED SURPLUS ACCOUNT 

There were no changes in this account during the year, except in the addition of 
the net profits for the year, and the deduction of dividends paid- 

CAPITAL SURPLUS ACCOUNT 

There were no changes in the capital surplus account during the year. 

BALANCE SHEET 

At July 31, 1944, current assets were $17,139,830 (including cash of $5,274,481), 
and current liabilities were $8,896,630, after payment of dividends aggregating $753,813 
and repayment of bank loan installments of $300,000. This compares with current 
assets of $14,721,500 and current liabilities of $7,089,501 at July 31, 1943. 

Since July 31, 1944, an amount of $2,400,000 has been received from the govern¬ 
ment on account of a terminated war contract, which enabled your corporation, per 
contra, to reduce its “V” Loan borrowings, which stood at $2,775,000 at July 31, 1944, 
to $750,000 at the present time. The balance of the termination claim is now being com¬ 
pleted and we can reasonably expect final settlement within the near future. 







Inventories at July 31, 1944, were carefully compiled and are conservatively stated, 
being priced at the lower of cost or market. In accordance with our regular practice, 
future commitments for the purchase of raw materials and supplies entering into the 
manufacture of our regular products are made on a basis that would have little if any 
effect on the financial position of the corporation. As to inventories and work in process 
of direct war material orders, these are, of course, protected by firm contracts with 
termination clauses. 


SALES 

During the year under review shipments of your corporation’s regular products 
continued at approximately the same levels as the previous two years. Wartime lim¬ 
itations and restrictions on materials, production and distribution continued through¬ 
out the year, and in wholehearted compliance and cooperation therewith, your corpor¬ 
ation confined its activities on behalf of purely civilian customers largely to maintaining 
existing equipments in proper operating condition. A considerable postwar civilian de¬ 
mand has been built up as a result. A substantial portion of this is already on the 
company’s books in the form of orders for future delivery. For practical reasons and 
until regulations permit, these are excluded from current backlog figures. 

In common with all industry, your corporation has felt the effect of war contract 
terminations and reduced shipping schedules, brought about by the changing require¬ 
ments of war. This brought about a reduction in shipments of direct war contracts of 
approximately 12.5%. Orders received for our regular products for the year under re¬ 
view show an increase of approximately 20%, after giving effect to certain terminations 
of orders received in the prior year. Unfilled orders of our regular products, at July 31, 
1944, show an increase of approximately 23% over the figure at July 31, 1943. 

RESEARCH AND DEVELOPMENT 

While victory is definitely in sight, your corporation nevertheless is not relaxing 
its efforts in helping to hasten that day by continuing to serve to the utmost of its capac¬ 
ity the needs of the armed forces and war industries. 

At the same time, aware of a life-long obligation to its many thousand users, your 
corporation has continued researching new uses and simplified business methods, many 
of them developed during the war to speed the production of needed materials, and this 
information is being released as rapidly as conditions permit in order that present 
users of Addressograph-Multigraph products may enjoy increased benefits from their 
investment. 

As previously reported, most of your corporation’s line of regular products were 
newly released just prior to our country’s entry into the war, and these outstanding 
products, which are now so effectively proving their importance on land and sea, will 
immediately be available to civilian business again as soon as restrictions are lifted. 

Your corporation is well prepared, therefore, to take every advantage of the great¬ 
est market for its products that it has yet been able to foresee. 









MANUFACTURING 

The demand for our regular products by the various government departments and 
agencies, as well as war industries with high priorities, continued unabated throughout 
the year. 

Thus we were able to continue production at close to capacity levels in spite of the 
completion of a substantial percentage of our direct war contracts and subcontracts. 

Very few of our supervisory staff have been lost and a substantial number of our 
older prewar workers have remained with us, giving us the advantage of a strong, ex¬ 
perienced organization with which to face the postwar period. 

Our manufacturing facilities, machine tools and tool equipment is presently at the 
highest level of efficiency, both as to replacements and expansion. 

In view of the substantial proportion of our regular products produced for war pur¬ 
poses, as well as the class of war materials manufactured, reconversion of our plant 
to postwar work will be comparatively simple. 

EMPLOYEE RELATIONS 

During the fiscal year we continued to lose a number of our skilled workers due 
mainly to enlistment and induction into the armed forces. However, the plant was kept 
fully manned to meet production requirements. This was accomplished through a train¬ 
ing program for new and older employees, as well as through the use of female workers 
whenever possible. The spirit of close cooperation between labor and management, 
through the medium of Labor-Management Committees, continued during the year, 
with gratifying results in the way of further reductions in absenteeism, production 
scrap and rework. 

1,265 employees have entered the armed services and are stationed in all of the 
major theaters of war. 17 have given their lives to their country or are reported miss¬ 
ing in action, and to the relatives of these brave men the entire Addressograph-Multi- 
graph organization extends profound sympathy. To those who carry on, we pledge all- 
out effort to Back the Attack. 

During the year, over $1,400,000 par value of Series “E” Government Bonds were 
purchased by our Factory and Home Office employees in Cleveland, largely through 
the payroll deduction plan. Our employees also contributed substantially to the American 
Red Cross, Greater Cleveland War Chest and other causes related to the war effort. 

* * * 

The Board of Directors wishes to record its deep appreciation of the splendid efforts 
of the organization throughout the year, and to compliment each member on the results 
achieved. The loyalty and devotion to duty of these men and women, more than any 
other factor, is responsible for achievement of objectives in your company’s third year 
of production for war. 

On behalf of the Board, 

FRANK H. WOODS, Chairman, 
JOSEPH E. ROGERS, President. 


October 28, 1944 
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and Canadian Sul: 

CONSOLIDATED BALANCE SL 


(See accompai 


ASSETS 


Current Assets: 

Cash in banks and on hand_ 

Accounts receivable: 

United States Government agencies and departments_$1,679,660.25 


Other customers and miscellaneous_ 2,082,858.88 

$3,762,519.13 

Less —Reserve_ 185,430.72 


Sales agents* accounts for merchandise_ 

Inventories, priced at the lower of cost or market (includ¬ 
ing $509,118.28 in respect of war contracts for other 

than company’s regular products), less reserve_ 

Materials, costs, expenses, and expenditures for equipment, 
tools, etc., to be included in termination claims against 
the United States Government for contracts terminated 
prior to completion, including $220,677.99 for advances to 
sub-contractors and $101,683.67 for interest and financing 
expenses on “V loan” (Note 2)_ 


$5,274,481.49 


3,577,088.41 

253,932.58 

i 

5,227,681.73 


2,806,646.73 $17,139,830.94 


Advances and Miscellaneous Investments: 

Advances to sales agents and salesmen, other than accounts 


for merchandise_$ 272,729.94 

Less —Reserve_ 179,149.40 $ 93,580.54 


Sundry accounts and loans_ 25,261.80 

Cash surrender value of life insurance policies_ 201,901.41 

Miscellaneous securities at cost ($135,532.94 in Canadian 

bonds) _ 179,604.78 

Post-War refundable portion of Federal and Canadian ex¬ 
cess profits taxes_ 385,050.04 


investments in (at cost, less adjustment at acquisition date) 
and advances to English Subsidiary Company, not con¬ 
solidated (Note 3)_ 


Investments in and Advances to European Companies: 

French and German subsidiary companies, not consolidated $ 977,123.84 

Payments on account, expenses and advances in connection 
with the acquisition (not completed) of an interest in the 

capital stocks of foreign companies, mainly in Germany— 488,425.83 

$1,465,549.67 

Less —Reserve_ 1,465,549.67 


rental machines: $ 326,286.42 

Less —Reserve for depreciation_ 190,672.83 


885,398.57 

695,181.60 


135,613.59 


fixed assets: 

Land, buildings, machinery and equipment, at cost-$8,337,792.22 

Less —Reserve for depreciation_ 4,425,068.51 $3,912,723.71 

Leasehold improvements, less amortization- 24,861.74 

Intangible Assets: 

Patents (not segregated in the accounts), trade marks, 
goodwill, etc., including $1,900,000 (net) based on man¬ 
agement’s valuation at June 30, 1927, and valuations 
assigned to acquisitions from predecessor companies for 


capital stock, etc. (Note 4)_ $2,361,259.26 

Patents and other expenditures, less amortization- 60,981.78 


3,937,585.45 ^ 

i 


2,422,241.04 


Deferred Charges: 

Prepaid insurance, stationery, and other deferred expenses- 
Long Term debt expense, less amortization- 


$ 248,692.84 

13,698.60 262,391.44 

$25,478,242.63 









































igraph Corporation 
>sidiary Company 

IEET (Note 1) — JULY 31, 1944 


lying Notes) 


% 


Current Liabilities: 


LIABILITIES 


“V loan” 2%% notes payable to banks, $2,250,000 due 

September 5, 1944, and $525,000 due October 13, 1944_$2,775,000.00 

Amount of 2*4% notes payable to bank, due September 15 

and October 2, 1944, and March 15 and April 2, 1945- 300,000.00 


$3,075,000.00 


Accounts payable (including deductions from payrolls of 
$194,348.06 for war bond purchases and Federal taxes 

withheld) _ 

Sales agents’ and salesmen’s credit balances- 

Supply contract obligations- 

Accrued taxes, interest, payroll and other expenses- 

Federal and Canadian income and excess profits taxes-$3,651,596.08 

Less —United States Treasury Tax Notes—Series C- 1,000,000.00 


767,847.68 

1,024,289.58 

102,925.72 

1,274,970.97 

2,651,596.08 


Reserves: 

For insurance of machines and fixtures in the field- $ 91,025.75 

For additional Federal income and excess profits taxes and 
contingencies (Note 5)_ 1,018,812.72 


Long Term Debt: 

Notes payable to bank, 2 l A %, $50,000 due semi-annually 
from September 15, 1944, to March 17, 1947, and 
$100,000 due semi-annually from October 2, 1944, to 

April 1, 1946_$ 700,000.00 

Less —Amount included above in current liabilities_ 300,000.00 $ 400,000.00 

Fifteen Year 3% Sinking Fund Debentures, due April 1, 

1956, $100,000 redeemable semi-annually from October 

1, 1946 _$2,000,000.00 

Ten Year 3M% Sinking Fund Debentures, due March 15, 

1952, $50,000 redeemable semi-annually from September 

15, 1947_ 500,000.00 2,500,000.00 


Capital Stock and Surplus: 

Capital Stock: 

Authorized—1,000,000 shares of $10 par value 

Issued—760,213 shares_ 

Less —In Treasury, 6,400 shares_ 

Surplus, per statement attached: 


Capital surplus_$ 569,378.88 

Earned Surplus (Note 6)_ 4,464,265.25 


$7,602,130.00 

64,000.00 

$7,538,130.00 


5,033,644.13 


$ 8,896,630.03 


1,109,838.47 


2,900,000.00 


12,571,774.13 


$25,478,242.63 

































Addressograph-Multigraph Corporation 
and Canadian Subsidiary Company 

NOTES TO CONSOLIDATED FINANCIAL 
STATEMENTS, JULY 31, 1944 

(1) The accounts for current assets, current liabilities, deferred charges, etc., of the Canadian 
subsidiary company were converted to U. S. dollars at $.9015, the rate current at July 31, 1944; the 
accounts for rental machines, fixed and intangible assets and the relative reserves at $1.00 and the 
profit and loss accounts at an average of the rates in effect during the year. The U. S. dollar equiv¬ 
alent of the net assets of the Canadian subsidiary company included in the consolidated balance sheet 
converted as explained above, amounted to $634,134.28 of which $396,151.10 represents net current assets. 

(2) As explained on the balance sheet, the amount shown for contracts terminated by the United 
States Government is carried on the basis of cost which is less than the related amount of the claims 
expected to be collected. Accordingly the effect of settlement of such claims is not reflected in the sales, 
costs and profits shown on the accompanying statement of profit and loss. 

Subcontractors’ claims against the company, which in turn are reimbursable by the Government, 
may approximate $765,000. This amount is not included in the assets and liabilities shown on the bal¬ 
ance sheet. 

(3) At July 31, 1944, the U. S. dollar equivalent of the net assets of the English subsidiary com¬ 
pany amounted to approximately $1,560,000, or $877,505 in excess of the amount carried for the invest¬ 
ment. This excess represents the undistributed surplus of the English subsidiary company since the 
date of acquisition, before adjustment, if any, for intercompany profit in inventories. 

For the year ended July 31, 1944, the English subsidiary company reported a profit of £37,960, 
equivalent in U. S. dollars to approximately $153,000, which of course is not reflected in the accompany¬ 
ing profit and loss statement. 

(4) Current expenditures in respect of United States patents are not capitalized but are charged 
to profit and loss as incurred. Therefore, no provision is being made for the amortization of patents 
(not segregated in the accounts), which may be included in the amount of $2,361,259.26 shown on the 
accompanying balance sheet. Expenditures for foreign patents are being capitalized and amortized 
over the approximate lives thereof. 

(5) The accuracy of the reserve for additional Federal income and excess profits taxes depends 
on the final determination, now pending, of matters in dispute for 1939 and certain prior years, and 
on the audit and settlement by the Bureau of Internal Revenue of the returns for 1940, 1941, 1942 
and 1943. Settlement of the foregoing and of the returns for 1944 will have a bearing, not determin¬ 
able at present, on the provision of $2,725,000 charged to profit and loss for the current year. 

(6) The terms of the Credit Agreement, dated April 1, 1943, covering the “V Loan” restrict the 
declaration or payment of dividends (except stock dividends). As more fully set forth in the agree¬ 
ment, the principal restriction is that dividends shall not exceed the lesser of (1) 70% of the consoli¬ 
dated net income of the company and its Canadian subsidiary company earned after July 31, 1942, 
or (2) $1.00 per share annually. 

(7) Interest and financing expenses amounting to $70,678.02 during the year in respect of the 
“V Loan” were not charged to current profit and loss as they are carried on the balance sheet as part 
of the costs to be claimed on the contracts terminated by the United States Government. 

(8) The results of operations for the year ended July 31, 1944, will be subject to the provisions of 
the Renegotiation Act but active proceedings have not begun and the ultimate effect is not known at this 
date. Accordingly, no provision therefor has been made in the profit and loss statement. However, it is the 
opinion of the management, based on present information and on the settlements made for the two 
preceding years, that the net amount of refund, if any, will be relatively small. 






Addressograph-Multigraph Corporation 
and Canadian Subsidiary Company 

CONSOLIDATED STATEMENT OF PROFIT AND LOSS 

FOR THE YEAR ENDED JULY 31, 1944 
(See accompanying notes) 


Sales, less returns, allowances and discounts, other than 
sales agents’ discounts (including billings of $9,075,256.86 
in respect of war contracts for other than company’s 
regular products, of which $6,450,206.66 was on a cost plus 
fixed fee subcontract and $461,442.92 for claims under 

terminated contracts) _ $27,186,472.17 


Cost of goods sold_$15,624,751.34 

Engineering, laboratory, development, patent and royalty 

expense (including amortization) (Note 4)_ 420,097.72 

Depreciation and leasehold amortization_ 523,078.88 $16,567,927.94 

Commissions and discounts to sales agents and branch 
expenses _ 4,213,853.13 20,781,781.07 


Other selling, advertising, general and administrative $ 6,404,691.10 

expenses _ 2,464,348.56 


$ 3,940,342.54 


Interest and discount earned and other miscellaneous in¬ 
come _ 

Rental income on non-operating property, less maintenance 

and taxes_ 

Loss on sale of non-operating property-$ 

Lt ’ss —Appropriated from reserve for contingencies__ 


$ 141,913.16 


4,127.25 

69,607.08 

69,607 .08 _ 146,040.4 1 

$ 4,086,382.95 


Interest and amortization of expenses on long term debt 
(Note 7)_ 

Provision for Federal income and excess profits taxes 
($2,250,000 for excess profits tax, after deducting $250,000 
for post-war refundable portion) (Note 5)_ 


_97 ,749.2 6 

$ 3,988,633.69 


$ 2,725,000.00 


Provision for Canadian income and excess profits taxes (after 


deducting $2,576.55 for post-war refundable portion)_ 32,035.18 2,757,035.18 

Profit carried to earned surplus (Notes 2 and 8)_ $ 1,231,598.51 































Addressograph-Multigraph Corporation 
and Canadian Subsidiary Company 

CONSOLIDATED STATEMENT OF SURPLUS 
FOR THE YEAR ENDED JULY 31, 1944 

(See accompanying notes) 


Earned Surplus 

Balance at July 31, 1943, per previous accounts- $3,986,479.74 

Add: 

Profit for the year ended July 31, 1944, per statement of profit and loss- 1,231,598.51 

$5,218,078.25 

Deduct: 

Dividends paid—$1.00 per share_ 753,813.00 

Balance at July 31, 1944 (including Canadian subsidiary company 
surplus of $241,827.24) (Note 6)_ $4,464,265.25 

Capital Surplus 

Balance at July 31, 1943_ $ 569,378.88 

Balance at July 31, 1944_ $ 569,378.88 





















Price.Waterhouse & Co. 


UNION COMMERCE BUILD INC 

CLEVELAND 


To the Board of Directors, 

Addressograph-Multlgraph Corporation. 

\ 

W© have examined the consolidated balance sheet of 
Addressograph-Multlgraph Corporation and its Canadian subsidiary 
company as of July 31, 1944, and the consolidated statements of 
profit and loss and surplus for the fiscal year then ended. It 
was not deemed practicable to obtain direct confirmation of the 
accounts receivable from United States Government agencies and 
departments, as to which, however, we satisfied ourselves by 
means of certain other tests. Our examination was made in accord¬ 
ance with generally accepted auditing standards, except as stated 
above, applicable in the circumstances, and Included such tests of 
the accounting records and other supporting evidence and such other 
procedures as we considered necessary. 

Except for the effect which the provisions of the Re¬ 
negotiation Act, referred to in Note 8, may have on the accounts, 
it is our opinion that the accompanying consolidated balance sheet 
and related consolidated statements of profit and loss and surplus 
present fairly the position of Addressograph-Multlgraph Corporation 
and its Canadian subsidiary company at July 31, 1944 and the results 
of their operations for the fiscal year, in conformity with generally 
accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Cleveland, Ohio 

October 24, 1944 


C2L 




































